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Brazil Pays Nearly a Billion for U.S. Goods 





Kucalyptus 
Yields Rayon 


Imported Tree Is Base 
For New Cellulose 


Plan in Brazil 


Brazil’s eucalyptus plantations, 
developed from trees brought in 
from Australia early in the 
tury, are beginning to pay off asa 


cen- 
source of cellulose. 

Two Brazilian rayon companies 
have set up pilot plants for mak- 
ing out of the quick- 
growing eucalyptus wood and ex- 


cellulose 


pect to be making use of it by the 
middle of this year. 

Eucalyptus does not grow wild 
in Brazil, although stands have 
been set out all through the state 
of Sao Paulo. The Paulista rail- 
Way company is perhaps the big- 
gest owner of these plantations. 
It was the pioneer in the field and 
originally fuel 
for its wood-burning locomotives. 
the 
processes work out, would help re- 


used the trees as 


Use of eucalyptus, if new 


lieve Brazil from dependency on 
foreign sources of pur- 
chase of which has meant a yearly 
$20 mil- 


cellulose, 


exchange drain of 
lion. 
Six 


some 


srazilian firms now make 
varns and 
state of 


is now 


acetate and _ viscose 
all of them in the 
Only 


making rayon tire-cords, 


tibers, 


Sao Paulo. one firm 
however, 
overwhelming market de- 
mand. This turning 
out around eight tons a day and 


will raise its output to 15 tons this 


despite 
company is 


vear. 


Brazilian production of acetate 


and viscose yarn and stables of 
all kinds runs. around = 30,000 
metric tons a year, although the 


market could absorb nearly seven 


times as much. 


Brazil’s Import 
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The line above shows how Brazil’s imports from the U.S. varied month 


by month to reach a new high average for 1951. 


be noted, the line was still rising. Figures at left refer to millions of | 


dollars. 


In December, it will 








Coffee Boom in Pa 


By Figures; Up 20 





An astounding story of the cof- 
the 


state of 


boom in farming 


the 


fee new 


country in Parana 
was told by figures on coffee grown 
there the 
last week. 


past season, released 


These figures listed a jump of 


nearly twenty times in the past 


fifteen years, during the same 
time that coffee growing in Sao 
Paulo, the world’s main coffee 


center, actually declined by some 
30 percent. 

Coffee grown in Parana during 
the 1950-51 


4,100,000 60-kilo bags, nearly dou- 


season amounted to 


ble 1949-50, and upwards of 1,500 


percent over the 1934-35 level. 


Sao Paulo Drops 


Meanwhile, Sao Paulo’s coffee 


‘ana Demonst 


‘ated 
‘Times in 20 Years 





from its 1929-30 
highpoint of 19,490,000 bags to 
12,365,000 in 1934-35 


8,018,000 in 1950-51. 


crop dropped 


and only 


Growth of Parana’s coffee crops 
since the 1944-45 season is shown 


in the following table, in 60-kilo 





bags (132 pounds) : 
1944-45 579,000 
1948-49 1.885.000 
1949-50 2,318,000 
1950-51 1,100,000 

| NOTE | 
All material in this bulletin 
may be freely reprinted or 
quoted from. The Brazilian | 
Government Trade Bureau | 
may be credited as the source. | 











Record Set 


In Imports 


Freight, Services Boost 
| Cost by a Sixth; 1947 
Peak Is Surpassed 


| a 


| Brazil’s imports from_ the 
| United States last year set an all- 
|time value record and reached a 
total of nearly $900,000,000 on a 
|¢.i.f. basis, according to an analy- 
sis based on figures supplied by 
j the Brazilian Treasury Delega- 
‘tion in New York. 

The precise total value of Bra- 
zil’s purchases and related pay- 
/ments in the United States was 
placed at $897,795,758, of which 


|$771,469,470 was net value and 
| $126,326,288 was payment for 
freights and services related to 
imports. 


Half of Imports 
If recent estimates that Brazil’s 
imports from all countries will 
reach a value of approximately 
$1,800,000,000 turn out to be cor- 
rect, it would mean that  pur- 
chases in the United States would 
account for nearly 50 percent of 
Brazil’s total imports from abroad. 
In that case, it would indicate 
a sharp rise from the share sup- 
plied by the United States in 1950, 
which was around 35 percent of 
the total. Brazil’s world 
are reckoned to have 
about one-half in value in 
over the 1950 level. 


imports 
risen by 
1951 


Way Over 1947 

The value of 1951 imports from 
the United States by Brazil sur- 
passed by around $150,000,000 the 
previous record set in 1947, when, 
however, Brazil’s trade with this 
country was lopsided and an all- 
time unfavorable trade 
was’. registered, which 

(See Page 5) 


balance 
was in 
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Brazil’s Tea Sales Brazilian World Trade Rises by 50 Percent 


Rise Sixty Times 


Trade Bureau Promotion 
Achieves Success in 


U.S. Market 


How a 


promotional 


small but concentrated 
expanded 
United 


60 times in less than 


campaign 
Brazil’s tea market in the 
States some 
two years is disclosed in the year- 
end survey now being prepared by 
the 
Bureau. 
The 

Trade 


Brazilian Government Trade 


survey disclosed that when 


the Bureau’s 


campaign 


promotional 
1949, United 
tea from Brazil 


began in 
States imports of 


were valued at less than $10,000 
a vear. 

\s effects of the campaign be- 
gan to be felt in 1950, tea sales 


by Brazil to this country increased 


approximately 15 times to a value 
of $147,500 

In 1951, with awareness of Bra- 
zil’s tea spreading among U. S. 
buyers, exports to the American 
market came to a value of ap- 
proximately $540,000 

The significant factor in these 
sales on a market never before 
penetrated, was the fact that pur- 
chases of Brazilian tea increased 
some 5,500 percent in the same 
two years when U.S. imports of 
tea from the mai suppliers were 
ten yt ‘ioliae. 

U.S. total tea imports in 1951 
were approximately $41 million 
imports from Brazil were thus 
more than 15 percent of the total, 
agall less than .03 percent in 
1949 


the 
registered 


Similar phenomena, survey 


disclosed, are being 


ther B 


til recently 


with « razilian products un- 
little the 


exX- 


known on 


U.S. market, including such 


ports as sisal. 


Prefabricated Silos 
Are Sent to Brazil 


Of the 500 built steel silos 


United States by 


pre 
ordered from the 


the Brazilian Ministry of Agricul- 


ture, about 400 have already ar- 


rived, according to a Rio report. 
300 of the 


total had been sent on to the 


It indicated that some 
south- 


ern grain-growing states, 52 are 
n Rio, and another 48 are in 
Recife 





Economic Survey Finds Big Rise 


In Both Export and Import Sales 


World Value Is Seen at 
$3,500 Million, With 
Trading Balanced 


Brazil’s exports and imports in- 


creased around 50 percent in 1951 


over the 1950 level, the Rio eco- 
nomic review, Conjuntura Econo- 
mica, reports in latest issue. 


Figuring on the basis of incom- 


plete 1951 statistics, the review 
reckoned that Brazil’s world ex- 
ports last year reached to upwards 


the 
6730 million. 


of 32 billion cruzeiros, equiva- 
lent of around $1 

Brazilian imports, it figured on 
the 
higher in 


might be 
but a stiffer 


same basis, even 


value, con- 
trol on these purchases in the last 
1951, 


imports down to 


months of said, prob- 


held 
the export 


few 


ably about 


) 


level of 32 billion cru- 


Ze1ros. 


World 


would 


Trade Zooms 


that Brazil’s 


ran to 


This 


world trade last yea 


mean 
a total 
00 million, plac- 


the 


value of some $3,5 


ing the country among main 


trading nations of the world. 


Out m0 


David A. Morse, head of the 
International Labor Organization, 
last week praised Brazil for its 
support in setting up a labor 


The 
Na- 


in Sao Paulo. 
United 


training center 


training center has 


tions support. 


Brazil has offered services for 
the center valued at $230,000, Mr. 
Morse pointed out in an interview 
published in the AFL News- 


R. porter on January y # 


He said it was the largest single 
the ILO 
technical 


undertaken by 
United Nations 
programs. It 


project 
under 
assistance will use 
the Sao Paulo facilities of Brazil’s 
National Industrial Apprentice- 
ship Service (SENAIT). 

The ILO agreed 
pert instructors for the school and 
manuals 


to send 15 ex- 


a variety of visual aids, 


and correspondence courses for 


use instruction. 


in trade 





If B 


States during 


United 
up to 


razil’s trade with the 
1951 
the expected value level of about 
$1,750 also a new high, 
it would mean that about half of 
trade with 


comes 
million, 


Brazil’s two-way 
this country. 
Coffee, 
“continued to represent about 
Much 


was 
Conjuntura Economica 
said, 
60 percent of 


our exports. 


more coffee was exported than in 
1950. Up to the end of November 
14,614,154 bags had been exported, 
against 14,835,000 for all 12 
months of 1950.” 
Coffee Price Holds 

The magazine also noted that 
coffee prices were also above the 
1950 level, citing 1,197 cruzeiros 


a bag against 1,072. “Coffee export 


value for the first 11 months of 
1951 came to 17,500 million cru- 
zeiros and will likely reach more 


for the 
14.800 


than 19,000 million year,” 


“against million 


1950.”" 


it said, 
cruzeiros in 

Brazil’s cotton exports also sur- 
passed the forecast for 1951, Con 
jnntura Beonomica reported, with 


prices still good. 





and U.N. 


Y . . 
in "y ‘aining 

aha Given 
Brazil’s contribution through 
SENAI will include 
scholarships in 


five three-year 
cotton spinning 
and weaving, ten nine-month schol- 
arships in industrial teaching, 85 
provi- 
100 correspondence. 


in specific industries, and 


sions for 
courses. 

“The 
the 


Brazilian government and 


leaders of SENAT are to be 


congratulated on thus making 
available the most modern and 
largest technical training center 


in South America to help train in- 
structors,” Mr. Morse commented, 
turn will 
train 
Latin American countries.” 

He said that the 
Sao- Paulo “can 
with the SENAIT 


choose candidates 


“who in train foremen, 


who will workers of other 


ILO’s regional 

begin 
right 
from 


office in 
working 
away to 
countries other than Brazil.” 





Dr. Lattes Gets 
EKinst 


ein Prize 


Young Brazilian Scientist 
“Contributed Most to 
Achievements” 
Cesar Lattes, 
zilian physicist, 
Einstein 
Brazilian 
The 
to the individual 


outstanding Bra 
was awarded the 
Prize last month by the 
Academy of Science. 


prize is awarded annually 
who contributes 


most to Brazilian achievements in 


the scientific field. 

The award was made on behalf 
of the Academy by _ Professo: 
Leite Lopes of the National Fa 


Philosophy, who is also a 
leading Brazilian physicist. 

Dr. Lattes, 
won 


culty of 


who is only 
1948 when hi 
the arti- 
mesons, the 
facilitate 
the 


26 year 
renown in 
the 
production of 


old, 
verified for first time 
ficial 
“particle” believed to 
the binding element of aton 
core, 


Worked at Berkeley 


At that 
search at the experimental Radia- 


time he was doing r 
tion Laboratory at Berkeley, Cal 


fornia, on a Rockefeller Founda- 
tion scholarship. 

He learned his technique while 
Bristol, 


at Berkeley he combined his wor 


studying at England, and 
ing method with that of Dr. Eu- 
He 


first 


Gardner. found 
the 


plates he exposed after arrival at 


gene meson 


tracks on photographi 
Berkeley. 
Study of 
especially important in the atomic 
field 
understanding of the energy form 
which binds the 
a possible guide to the relationship 


mesons is considered 


because it could lead to an 


atom core, In turn 


between such forms as magnetism 
and gravity. 


Mie: 


1 Boom Coming? 
The proposed U.S. program for 
stockpiling mica, beryllium, colum- 
bite and tantalite, scheduled to go 
effect 
terest in Brazil. 


into soon, has aroused in- 


that Brazil is 
a main producer of all these min- 


It was pointed out 


erals, although deposits of some of 


them are relatively undeveloped. 
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Fuel Imports Up 
14 to 88 Pereent 


Butane Gas. Lubricants 
Rise of Oil 


Derivatives 


Lead 


A fairly good estimate of how 
much Brazil’s fuel imports in- 
creased last year was made this 
on the of imports 
through the Santos for 
most of 1951. 


week basis 


port of 


These imports showed rises as 
high as 88 percent in the case of 
butane gas, 68 percent for lubri- 
and 60 for diesel 


cants, percent 


oil. 
Other 
above 40 percent for propane gas, 
17 per- 
cent for gasoline and 14 percent 


increases indicated were 


35 percent for kerosene, 


for fuel oil. The only apparent de- 
cline was 9 percent in coal imports. 


Probable imports through San- 


tos for all of 1951, on the basis of | 


extension of the rate for the first 
nine months, would amount to 
880,000 tons of fuel oil, 770,000 of 
gasoline, 225,000 tons of diesel oil, 
205,000 of coal, 55,000 of kerosene, 
10,000 of lubricants, 7,000 of bu- 
tane gas and about 5,000 tons of 
propane gas. 


Bill Will Okay 


Credit Backing 





A bill now pending before Bra- 


zil’s Congress which reconvenes 
this week, would authorize Brazil 
to guarantee credits “from abroad” 
up to the limit of $500,000,000. 

The bill, which has the approval 
of President Vargas, states that 
such credits would be used to 
finance the program of reequip- 
ment of ports and railroads, in- 
crease of electric power, and, in 
general, the type of projects cov- 
ered by the surveys carried out by 
the Brazil-U.S. Joint Commission 
for Economic Development. 

In the measure also is a proviso 
that 


extended by 


Brazil’s guarantee could be 
another $250 million 
to cover credits granted to Brazil- 
ian states, townships and public 
interna- 


utilities by foreign or 


tional funding organizations for 


like purposes. 


No Drastic Changes Seen in Exchange Rules 





New Regulations Merely Enforce 


Or Clarify Laws Now on Books 





No drastic changes in the letter 
of Brazil’s exchange regulations 
were contained in the text of the 
new decree-law issued by Presi- 
dent Getulio Vargas and_ pub- 
lished in Brazil’s Diario Oficial on 
January 4. 

Despite concern abroad, the new 
text merely affirmed and clarified 
the contents of Law 9025 of Feb- 
ruary 27, 1946, the legal basis of 
Brazil’s exchange rules since then. 

For purposes of comparison, the 
BRAZILIAN BULLETIN is publishing 
the text of the decree-law 
below and the text 1946 
law on page 7. 

The wholly wnofficial transla- 
tion of the new regulations fol- 
lows: 

Whereas the right of return 
assured to foreign capital in- 
vested in Brazil by Law 9025 of 
February 27, 1946, should 
limited to the respective capital 


new 
of the 


be 


and to eight percent of the income 
thereon; and 

Whereas transfer abroad of 
more than eight percent of income 
foreign capital registered in 
the country implies that the ex- 
from the capital-remit- 
tance quota; and 


on 


cess is 


Whereas, if remittance of more 


than eight percent of income is 
authorized, an amount equal to 
the excess must be deducted from 


the sum of foreign capital with 
the right to return; 

Therefore, under the 
granted him by Article 87, Clause 
I, of the Constitution, and in ac- 
cord with Law 9025 of February 
27, 1946, the President of the Re- 
public does decree: 

Art. 1: 
assured to 


powers 


The right of return is 
foreign capital in- 
vested in Brazil, as provided in 
Law 9025 of February 1946. 
Art. 2: Only that capital which 
comes from abroad, is invested in 
Brazil, and is registered with the 


1 herd 


al, 





NEW BUS ROUTE 


A new bus route between Rio 


de Janeiro and Sao Paulo, inaugu- 
rated this week, is making the 
trip in about six hours, according 


to a report. 





Exchange Department of the 
Bank of Brazil, is capital with 
the right of return. 

Art. 3: Return of capital will 
be limited to parcels of no more 
than 20 percent yearly. 

Sole Paragraph: If, 
such capital has been invested in 
internal, public-debt bonds or 
other fixed income, it may be re- 
trned at one time and in full after 
two years. 

Art. 4: 
interest, 


abroad of 
dividends 


Remittance 
profits and 
in the country is allowed, but said 
remittances shall not exceed eight 





however, 


| million 


percent of the capital registered. | 


produced in the country may be 
registered for remittance and 
shall in such case be subject to 
the percentage and the time peri- 
ods established for the return of 
capital. 

Paragraph 1: Transfers of in- 
terest, dividends in 
excess of eight shall 
considered as transfers of capital. 


profits and 


percent be 
-aragraph 2: The amounts of 
said transfers of interest, profits 
and dividends in excess of eight 
percent shall be deducted from the 
sum of the respective registered 
capital. 

(Article 6 was not printed in 
the Diario Oficial of January 4.) 

Art. 7: The Bank of 
through its Exchange 


Brazil, 
Depart- 


ment, shall proceed to an immedi- | 


ate review of foreign capital now 
registered in order to: 

a) Assure return only for that 
capital which entered the country 
from abroad. 

b) 
capital the percentages of return 


Calculate on the basis of such 


allowable, taking into account, for 
purpose of computation of inter- 
est, profit or dividend remittance, 
the 
ferred. 


amounts” effectively trans- 

c) Deduct from registered for- 
eign capital all amounts of said 
capital already transferred, in ex- 
cess of eight percent, in the form 
of profits, interest or dividends. 
(See Page 6) 


= . . . |great 
Art. 5: Interest, profits or divi- | 
dends in excess of eight percent | ; : 
|creases in sales aftd consignment 


Rio Subway Plan 
May Get Started 





Mayor Asks $16 Million 
To Enable Program 
To Begin Soon 





Rio de Janeiro Mayor Joao 
Carlos Vital has asked the Board 
of Aldermen to okay spending 300 
cruzeiros, or about $16 
million, to get the long-dormant 
plan for a city subway going. 

The Mayor reckoned that the 
overall cost of the proposed sub- 


produced by foreign capital with- |W@Y System might come to as much 


five billion cruzeiros, or 
wards of $250 million. 

His engineers estimated that a 
part of the cost could be 
paid for, over the years, by in- 


as up- 


taxes, helped out, perhaps, by new 
municipal bond issues. 


Plans Submitted 
A subway has long been under 


consideration by Rio authorities 
and various firms have submitted 


concrete proposals for its con- 
struction. 
Rio’s yearly budget now runs 


around 4,250,000,000 cruzeiros, the 
equivalent of about $229 million. 
Population of the Brazilian capi- 
tal’s metropolitan 
reckoned at around 


area is 
2,500,000. 


now 





More Water Is 
Big Help in Rio 


Better conditions at the Lages 
Reservoir which serves Rio de 
Janeiro led Federal District 
authorities to let up a bit on re- 
strictions governing electricity 
use. 

Store windows and indoor signs 
can now be lighted at any time but 
and power use will have to be held 
consumption down by ten percent. 

Outdoor electric signs, however, 
can be turned only between 
eight and eleven at night, which 
is when most folks would see them 
anyhow. 


on 


A statement indicated that light 
and power use will have to be held 
down around 20 percent for the 
time being. 





ve 
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Carioca Carnival to be Held in New York Sulphur Buying 





Import License ls Brazilian Cultural Society Will 


Held to 4 Months 


Import licenses obtained by Bra- 


zilian traders will be valid fon 
from now on, 


the Export-Import Department of 


only four months 
the Bank of Brazil advised last 
weet k. 

Howeve r, it added, licenses cov- 
ering machines and other articles 
made on order might be extended 
if proof is given that the order is 
on the books of the foreign firm 
making it 

Exceptional or emergency cir- 
induce the De- 


partment to extend other licenses, 


cumstances might 


it said, for a very short time only. 


Will Look Closely 
Requests for extension now be- 
fore the De partment w ill be looked 
over thoroughly under the new 

standards, it was added. 
which 
Advice 269, 


that kee ping on the 


Explaining its action, 
public in 
the Bank said 


boo! for an 


was made 
indefinite period a 
vast number of unused permits 
diffi- 


cu at a time when exact reckon- 


made exchange accounting 


Inf Wa required, 


New Aluminum 
Plan Is Studied 


Brazil’s Industrial Development 
Board was reported last week to 
be tudving a proposal by the 
Reynolds Metals Company for in- 
tallation of an aluminum factory 
which would produce some 100,- 
000 tons of aluminum yearly. 

The report said that officials of 
the company were recently in Bra- 
conferences on the 


zil for plan, 


and that they indicated that as 


much as $150 million might be 


available as capital for the enter- 


pr <4 


RETAIL SALES GOOD 


Unlike the United States, retail 


ales in Brazil were good during 
the Christmas season, setting new 
Paulo 


rs, espe cially, reported 


record Sao consumers 


exceeding « xpectations. 


Sponsor Ball at Wadorf-Astoria 





Cancer research at the Fun- 
dagao Napoleao Laureano of Bra- 
zil’s National Cancer Service will 
be benefitted by New York’s own 
“Carioca Carnival”, the ball or- 
ganized by the Brazilian Cultural 
Society for February 21. 
Receipts, except for a share re- 
served for the Society’s building 
fund, will be turned over to the 
Damon Runyon Fund, which dis- 
tributes donations for cancer re- 
search. The Laureano Foundation 
in Brazil was recently set up in 
memory of Dr. Napoleao Laure- 
ano, who fought a dramatic but 
losing fight against blood cancer 


last year. 


Tickets Available 

Tickets for the event, by sub- 
scription, are ten dollars, includ- 
ing supper. An additional $20 will 
reserve a table seating 10 to 12 
persons. A box may be reserved 
for $25 additional. 

The affair will be held at the 
Grand Ballroom of the Waldorf- 
Astoria, site of New 


York’s most fashionable entertain- 


much of 


ment. Costumes will be modeled 





on those of Rio’s famous Carnival. 

Commemorating the occasion 
will be the Carioca Ball Souvenir 
Journal, whose cover will be an 
artist’s conception of the Carnival 
in Rio, and whose contents will 
include a story on Brazil’s Carni- 
val, Carnival songs, and various 
descriptive articles. 


Write Special Song 

Mr. Paulo de Alencar, Brazilian 
musician, and Mr. Arthur Coelho, 
Brazilian lyricist, have collabo- 
rated on a special Carnival song, 
which will be introduced at the 
sall. 

Orchestras will be those of Paul 
Enoch Light and Fernando A\l- 
vares, who will specialize in Bra- 
zilian Carnival dance tunes, “King 
Momo” and his beautiful ‘“*Ladies- 
in-Waiting”’, perennial favorites 
of the Rio Carnival, will be 
ent at the Waldorf-Astoria Ball- 


room also. 


pres- 


Tickets and also advertising 
space in the Carnival Journal may 
be obtained by writing to the 
Brazilian Cultural Society at 551 


Fifth Avenue, New York 17, N. Y. 


Brazil’s Steel Output Will Soon 
Reach One Million Tons Annually 


Brazil may be making more 


than a million tons of steel an- 
accord- 


Volta 


Redonda’s Assistant Director Eu- 


nually within two years, 
ing to an interview with 
valdo Simas Pereira published in 
Rio. 

A great part of the expansion 
is expected to come from an in- 
280,000 tons it 
Volta Re- 


donda, which is now around 420,- 


about 


crease of 
the yearly output of 
OOO a year. 

Private mills are also expected 
to boost their output to reach the 
overall total of steel production. 
If some of the announced private 
plans come through, output may 
pass a million tons by 1954. 

Volta Redonda, the biggest steel 


mills in Latin America, has a po- 


tential capacity by itself of 
around a million tons a year, but 
expansion to that extent is not 
expected before another five years. 

Brazil now consumes around a 
million tons of steel annually, im- 
porting between 35 and 40 percent 
of its from the 


uses, mostly 


United States. Tightness of the 
steel supply among foreign sources 
has stimulated domestic output. 

Expansion of Volta Redonda is 
being carried on with the aid of a 
$25 million loan from the Export- 
Import Bank, which was balanced 
by a like increase in domestic 
capitalization, 


Volta 


mills, has grown from 


The town of Redonda, 
site of the 
nothing in 1940 to about 35,000 


now. 


Down to Lowest 


Shortage Here Hits at 
Brazilian Needs as 
Quota Narrows 
Brazilian imports of sulphur 
may have declined some 40 per- 
cent last year because of tight 
supplies in exporting 
the Rio press reported last week. 


countries, 


Diario Carioca said that during 
the first half of 1951, sulphur im- 
ports by Brazil were 42 percent 
below the like 1950 period despite 
greatly increased demand among 
importers. 

Total Brazilian imports in the 
first six months of 1951 were 19,- 
621 tons, against 33,455 tons In 
the first half of 
to the paper. 

Main supplier for that 
was the United States, which fur 
nished 15,993. tons, 
Chile with 5,241 tons. 

Brazil is trying to make up the 


1950, according 
period 


followed by 


deficit by building up domestic 
production of sulphur, but becaus« 
of previous dependency on foreig? 
suppliers, it has to start fro 
scratch. 


Head of Tanker 
Fleet Is Named 


Captain Isaac Luis Cunha, Jr., 
was named last week as adminis- 
trator of Brazil’s growing Na- 
tional Petroleum Fleet. 

Importance of the tanker fleet 
was indicated by President Getulio 
Vargas early last year when h¢ 
said that Brazil must be freed as 
much as possible from dependency 
on the risks of foreign supplies 
by obtaining its own tanker fleet 
to bring in crude oil. 


Holland-Ameriea 
Has New Agents 
New Brazil have 


appointed by the Holland- 
which, it is re- 


agents for 
been 
America Line, 
ported, is expected to increase 
service to Rio, Sao Paulo and per- 
haps Paranagua. 

The new agents for Rio and Sao 
Companhia Ex- 
Para- 
Leon 


Paulo are the 
presso Federal, while the 
nagua agent is the firm of 


Israel. 
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Brazil Pays Nearly Billion f 





All-Time Record Is Set in Imports 


During 1951; 1947 Level Surpassed 





U.S. May Have Sold 
Half of Brazil's 


World Imports 


(From Page 1) 


great part the cause of the dollar 


shortage in the following years. 


Last year, indications are, trade 


between the two countries came 


out almost even, with perhaps a 


small favorable balance for 
Brazil. 


able until February on this phase, 


very 


Figures will not be avail- 


however. 


Highpoint for Brazil’s pur- 


hases during 1951 was reached in 


yecember, when the net value of 
mports from the United States 
imounted to nearly $81 million, 
with the overall cost reaching 


933,100,000. 


Low in February 


Lowpoint for 1951 was in Feb- 
ruary, when the net value of Bra- 
zilian purchases here was “only” 
$45,150,000. April purchases, the 
next lowest for the year, were just 
inder $50 million. 

The monthly average for 1951 
Was approximately $64,300,000, 


but this level was surpassed, 


sometimes by nearly $20 million, 


States was about $75 million, 


In the 





|in every month during the second 


half of the year. 


In the July-December period of 


|last year the monthly average of 


Brazilian purchases in the United 


net. 
1951, 
the at the 


relatively low level of $54 million, 


first six months of 


monthly average was 


net. 
(See the graph on page one and 
the for 


look at the status of Brazilian im- 
United States.) 


following table a quick 


ports from the 


Imports by Brazil, Net Value 








January $ 52,074,006 
February 13.143.487 
March 54,272.976 
April 19.332.533 
May 62.579.559 
June 63,964.336 
July 69.558.834 
August 79.595.739 
September 75.371.000 
October 71,100,000 
November 69.642.000 
December 80.835.000 

Total $771.469.470 
Plus freight, ete. 126.326.288 

Overall Cost $897.795.758 





U.N. Expert Aims at Building Up 


Trade Among L. Ameri 





Mr. 
Nations 


Ives Gilbert of the United 


Economic Committee for 


America, said in Brazil last 


that 


Latin 


week his committee aims at 
fostering inter-American trade to 
the 


point where in an emergency 


it could be almost self-sufficient. 


He said 


tempting to find solutions for the 


the Committee “is at- 


economic and social problems of 


Latin America, and to keep the 


vorld informed on economic de- 


velopments.” 


‘an Nations 





Mr. Gilbert said that his purpose 


in Brazil is to carry out a study 


of export products and of those 


articles which could, in an emer- 


gency, be used to replace imports 


from other parts of the world. 


“In this way,” he declared, “we 


try to keep an international crisis 


from smothering the Latin Amer- 


ican economies. Our aim is to en- 


courage trade among the Latin 


American countries as much as 


possible.” 


or U.S. Goods Brazil Notes Big 








2.000 Americans 
To Visit in Rio 
About 
ists will join Cariocas in Rio 


?,000 American tour- 
to greet the carnival season 
this 
mates of 


year, according to esti- 


air and steamship 
lines. 
Two 
vessels and the 
French Line 


seafaring tourists, 


Moore-McCormack 
Liberté of the 
will bring in the 
while Pan 
Braniff will 


carry the air-minded., 


American and 


Special reservations for the 


Teatro Municipal Carnival 
Ball and at luxury hotels 
have been made. 











National ¢ ity Bank 
Opens New Branch 
With advertisements in most of 


metropolitan 
City 


the principal U. S. 
National 


York last 


newspapers, the 


Bank of New 


nounced 


week an- 
establishment of a new 


Sao 


main industrial city. 


branch in Paulo, Brazil’s 


Along with the advertisement, 
the Bank ne a panoramic 


photo of Sao Paulo’s skyline, with 
dozens of ne s towering in- 
to the air. It was a revelation to 
read- 
field, 


before 


many American newspaper 


ers not in the commercial 


some of whom had never 


heard of the great Brazilian met- 
ropolis. 

The 
the Bank, 


Ipiranga Avenue, 


branch of 
668 


new Sao Paulo 


which will be at 
is its second in 
Sao Paulo and its seventh branch 
in Brazil. 

In its statement concerning the 
event, the 


National City Bank said, 


“this branch was opened in re- 


sponse to present needs and fu- 


ture requirements of importers, 
exporters and others carrying on 


business in the city of Sao Paulo.” 


It added that the new branch 
has been staffed with local resi- 
dents who are well-acquainted 
with local customs and business 


conditions. 


Income Tax Gain 





Collections Double Over 
1950; Sao Paulo Has 


70 Percent Rise 


A preliminary report on returns 


from Brazil’s income tax collec- 
tions in 1951 indicates that the 


total was more than 8,200 million 


cruzeiros or the equivalent of 


about $445 million. 


In some parts of the country, it 
was reported, collections were 
more than double those of 1950, 
while in the booming industrial 
state of Sao Paulo they were 70 
percent over the 1950 level. 

Collections even surpassed the 
rather high made for 
budgetary purposes, which was 
8,057 million cruzeiros. 

While the sum appears minute 
when compared with U.S. income 
tax collections, it was pointed out 


estimate 


that probably not more than five 
percent of Brazilian adults are 
affected by the tax to any extent, 


and that Brazilian tax rates are 
much lower. 


Wage Floor Set 
For Brazilians 





A floor to Brazilian wages was 
established by administrative order 
of President Gettilio Vargas late 
last month. 

Under the order minimum wages 
were set, varying according to 
from 


the 


local economic conditions 


1,200 cruzeiros a month in 
District to 370 
in some of the hinterland. 

The 


Paulo, 


Federal cruzeiros 


Sao 


workers 


floor for wages in 
industrial 


was set at 1,190 


where 
are concentrated, 
cruzeiros. 

Very few employes will be af- 
the 


Brazil’s more developed areas, as 


fected by minimum level in 
generally considerably 


unskilled 


wages are 


higher even among 
workers. 

Minimum wages paid to minors, 
if other 
working are met by them, 
half that of the 


adults under the 


legal requirements for 
may be 
minimum for 


order. 
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11 Students Are 
Here from Brazil 


Girls Visit Historical and 
Cultural Sites in 
United States 


Marymount College at Tarry- 
town, New York, will be host to 
14 Brazilian students this month 
and early February. The students 
will visit classes at the college and 
will be taken on a tour of educa- 
tional and historical sights in 
New York and Washington. Later 
they will go to Montreal. 

Members of the tour, all young 

at the Colégio 
Marie in Rio de 


woinen studying 
Sacre Coeur de 
Janeiro, are: 
Yolande Guedes, Rio; Anna 
Philomena Falciano, Rio; Helena 
Luiz, Tedfilo Otoni, Minas Gerais; 
Antunes, Rio; 
Lamare, 


Maria Thereza 
Talitha Bitencourt de 
Rio; Maria Imelde Saboia Pessoa, 
Rio; Itajai, Santa 


Catarina; 


Rosy Lins, 


Mariza Marinho, Rio; Regina 
Veiga Amaral, Rio; Marly Alves 
Pinheiro, Rio; Maria Helena 
Graca Simoes, Rio; Lacy Coelho, 


Campo Grande, Mato Grosso; 
Marlene Thomé, Guacui, Epirito 
Santo. 


It will be the first visit to the 
United States for practically all 


of the young students. 





Must Estimate 


Material Need 


Raw-material imports applica- 
tions by Brazilian importers will 
they 
their 


requirements, 


no longer be considered if 


don’t in beforehand 
estimates of total 


the Bank of Brazil has ruled. 


send 


The ruling went into effect on 
January 11, and may cause a tem- 
porary slackening in such imports 
until the new procedure is fol- 
lowed. 


BUDGET FOR RIO 


The Federal District budget for 
1952, amounting to 4,250,000,000 


cruzeiros, allocates the largest 


sum, apart from administration, 
publie works. 
These expenses will 1,100,- 


000,000 cruzeiros of the total. 


for transport and 


take 








Brazilian News and Notes | 





BIG COFFEE IMPORTS 
Recent estimates indicate that 
the United States probably bought 
a billion and a half dollars worth 
of coffee abroad in 1951. Most 
U.S. coffee from Brazil. 
The sum would mean an increase 
of around half a billion dollars 
over the 1950 level of coffee pur- 


comes 


chases. 


MINAS TRUCK FACTORY? 

A news item from Paris indi- 
cates that M. Charles Schneider, 
head of the Schneider-Creusot 
steel organization, is’ thinking 
about setting up a truck factory 
in Minas Gerais like the one his 
group operates in France. 


SISAL IMPORT TO RISE? 


Lifting of the ceiling price on 
imported sisal by the U.S. Office 
of Price Stabilization may cause 
a new boom for Brazilian sisal on 
the U.S. Exports of this 
fiber by have been multi- 


market. 
Brazil 
plying in the past few years. 


WHEAT FROM US 


$razil may buy as much as 300,- 
000 tons of wheat in the United 
States this 
mestic production and other im- 
meet its consumption 
Most of the wheat 
would be purchased between now 


year, to add to do- 


ports and 
requirements. 


and July. 


NEW BUG KILLERS 

Pennsalt International Corpora- 
tion and Industrias Quimicas 
do Brasil are planning a new in- 
secticide factory in the state of 
Sao Paulo. Inaugural of the fac- 
tory, which will serve agriculture 
in the Sao 
pected perhaps this month. 


Paulo area, was ex- 


IMPROVE STATISTICS 


Brazilian statistics on foreign 


exchange will be brought up to 
date under new instructions issued 
by the Bank of Brazil. Exchange 
availabilities and obligations will 
public five times 


now be made 


yearly instead of twice a year as 


Was customary. 


BOOM IN BRAZIL 


McCann-Erickson, U.S. adver- 
tising agency, described Brazil as 
“a boom area where advertising 
is rapidly increasing” at the re- 
cent meeting of 185 company ex- 
ecutives in New York. The report 
noted that advertising in radio 
and television is also booming in 
Brazil. 


SAO FRANCISCO BRIDGED 


A new bridge will be built over 
the Sao Francisco River between 
Joazeiro in Bahia and Petrolina in 
Pernambuco. The Federal Govern- 
ment has allocated credits totaling 
18 million cruzeiros, about a mil- 
lion dollars, for the purpose. 


IRON PIPE FOR MINAS 


The Mannesmann group of Ger- 
man financiers will likely set up 
its iron-pipe factory at Santa 
Luzia in Minas this 
way they could use power from 
the Salto Grande station. The 
group plans to around 
50,000 tons of pipe yearly. 


Gerais. In 


produce 


NO CATTLE TARIFF? 
Brazil’s Chamber of Deputies 
has approved a bill exempting im- 
ported cattle “on the hoof” from 


|}payment of import duties and of 


taxes for two years. The bill still 
must be approved by the Senate 
and obtain executive signature. 


‘LIGHT’ OFFICER RESIGNS 
Major K. H. MeCrimmon, vice- 
president of Brazilian Traction, 
Light and Power, resigned his 
post last month. He has been with 
the company for 31 years. He will 
continue as director in Rio de Ja- 
neiro and as advisor to the com- 
pany as a whole. 


POTATO CROP CROWS 


Brazil’s potato crop last year 
was reckoned at around 727,000 
metric tons, worth some 1,350 


million cruzeiros. This was about 
1950 
crop. Main potato-growing states 


20,000 tons more than the 


are Sao Paulo, Rio Grande do Sul. 
Parana and Minas Gerais. 


No Big Change 
Seen in Rules 


Exchange Regulations 


Clarify Laws on 


Books 5 Years 


(From Page 3) 


null and void th: 
those cass 
have already 
capita! 


d) Declare 
right of return in 
where remittances 
surpassed the sum of 
specifically of foreign origin, plus 
the annual eight percent thereon 
for interest, profits and dividends. 

e) Consider as domestic capital 
and subject to the regulations gov- 
erning said capital, the amount of 
capital remaining after remit- 
tances have surpassed the sum of 
the original capital and the an- 
nual eight percent of 
profits and dividends. 


interest, 


f) Consider as domestic capita! 
and likewise subject to the regu- 


lations governing said capital, 
those profits, interests or divi- 
dends in excess of eight percent 


which were not utilized for remit- 
tance in accordance with Artiel 
5, above. 

Art. 8: The Superintendency of 
Money and Credit shall have the 
right to extend the time limits for 
return of foreign capital, as pro- 
vided in Law 9025 of February 
27, 1946. 

Art. 9: 
into force on the date of its publi- 


This law shall enter 
cation and all contrary provisions 
are hereby repealed. 
Signed: 
Getulio Vargas, 
President of the Republic 
Horacio Lafer, 


Minister of Finance 





100 Ships Enter 
Rio Each Month 


More than 4,000 ships entered 
Rio de Janeiro harbor in the first 
ten months of 1951, with a ton- 
nage of 10,083,071, a rise of 111,- 
812 tons over the like 1950 period. 

At Santos harbor, 3,680 ships 
docked in the first ten months of 
1951. 
1481, up by 177,697 over January- 
October of 1950. 


{ 


Their tonnage was 9,245,- 
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Text of 1946 Law on Exchange Enables Comparison 





Percentage and Legal Bases Set 


Then for Transfers of Dividends 





The text of Decree-law No. 9025 
if February 27, 1946, regulating 
Brazilian exchange operations and 
remittance of foreign capital is 
printed below for comparison with 
the new regulations. (See page 3) 

Art. 1: Freedom in the sale and 
purchase of foreign exchange and 
currency is assured, subject to ob- 
servance of the provisions of this 
instructions 
Ex- 


change Department of the Bank 


lecree-law and any 


which may be issued by the 
of Brazil, under the direction of 
the Superintendency of Currency 
and Credit. 

Art. 2: 


Currency 


The Superintendency of 
and Credit is author- 
ized, in its sole discretion, to re- 
duce the percentage of 30°7 fixed 
by Art. 3 of Decree-law No. 1201 
of April 8, 1939, and may abolish 
it entirely. 

Art. 3: The exchange 
referred to in Art. 7 of 


law No. 1201 of April 8, 1939, is 


market 


Decree- 


abolished. 
Art. 4: Available 


sulting from purchases made pur- 


balances re- 
uant to Art. 1 of this decree-law, 


by banks and banking houses 
authorize to operate in exchange, 
may be sold, to effect payments of 
any nature abroad. 

Art. 


operations 


5: The control of exchange 
shall 
the 


continue to be 
vested in Exchange Depart- 


ment of the Bank of Brazil, which 


will issue the necessary regula- 
tions; and banks and_ banking 
houses shall be obliged to main- 


tain a special register of exchange 
operations not originating in im- 
ports or exports, and the Depart- 
shall all 


regarding total 


ment have information 


the movement 
thereof. 
Capital Return 


Art. 6: The right of return is 


capital 


assured to foreign pre- 





viously registered in the Exchange 
Department of the Bank of Brazil 
provided that the amount trans- 
ferred per year does not exceed 
207 of the capital registered. 
Sole §: After having remained 
in the country for two years, for- 
‘ign capital invested in securities 
of the Brazilian Internal Debt, or 
shall be 


inte- 


of other fixed income, 


guaranteed immediate and 
gral transfer. 
Art. 7: 


decree-law 


The provisions of this 


shall apply with ob- 
servance of the periods and con- 
ditions herein established, to for- 
eign capital already placed in the 
from the date of 


country, but 


registry thereof. 
Interest Remittance 
The 


terest, profits, and dividends shall 


Art. 8: remittance of in- 


not exceed 8°7 of the value of the 
registered capital; any excess over 
this percentage shall be con- 
sidered a transfer of capital and 
for this purpose the periods pro- 
vided in this decree-law shall 
apply. 
Art. 9: 


ted 


Operations are permit- 


between banks, which may 
maintain bought positions, within 
the 


the 


the conditons to be fixed by 


Exchange Department of 
Bank of Brazil. 

Sole §: Such operations shall be 
made by simple exchange of cor- 
respondence, shail be independent 
broker, 


with 


of interference by any 


and are exempt, together 
their respective documents, from 
all fees and taxes including stamp 
taxes, 

Art. 10: The realization of pri- 
vate compensation of credits or 
values of any nature is prohibited; 
those responsible being subject to 
the penalties provided in Decree- 
No. 23258 of 19, 


law January 


1935. 





Art.. 11: 


from interchange of compensated 


Operations resulting 


currency shall continue subject to 


the regime to which they may be 


subjected by the Exchange De- 
partment of the Bank of Brazil. 
Art. 12: Free use within the 


country of funds in Brazilian cur- 
rency belonging to residents 
abroad, is assured. 
Sole §: The funds referred to in 
Decree-law No. 4166 of March 11, 
1942, are not included. 
Art. 13: 


thorized to 


Only those banks au- 
exchange 
Bra- 


zilian or foreign currency in the 


operate in 


may maintain accounts in 


name of residents abroad. 


Temporary Registry 
Sole $: Accounts of temporary 
registry of securities to be trans- 
ferred, which the owner has lodged 
with residents in the country, are 
excepted from the exclusivity men- 
tioned in this article. 

Art. 14: 
the 


Banks are obligated to 
Bank of 
the 


pay to Brazil, for 


credit of account earmarked 
for the purposes provided in Art. 
16 of this decree-law, the amounts 
corresponding to a quota of 3% 
on the value of sales of exchange 
effected by them, including those 
which may be destined to meet the 
needs of the government. 
Art. 15: The tax of 5° created 
No. 97 of 


ber 25, 1937, subsequently modified 


by Decree-law Deceia- 
by Decree-laws Nos. 485, 1170, and 
1349, of July 9, 


1939, and June 29, 


1938, March 23, 


1959, respec- 
tively is abolished. 
Art. 16: The 


‘rom the quota referred to in Art. 


amounts derived 
14, as well as those derived from 
yperations made on the basis of 
provisions in Arts. 1 and 2 of this 
lecree-law, shall be destined, at 
the discretion of the Superinten- 
dency of Currency and Credit, part 
to the redemption of the Floating 
Debt and part to the setting up of 
reserves for payment of interest 
and amortization on medium and 
whose issu- 


long-term securities, 


ance shall be for the purpose of 
purchasing export bills, for the 
financing of the Works and Equip- 
ments Plan, and for (the finan- 
other 


relevant economic interest. 


cing) of undertakings of 


Extension Possible 
Art. 17: The Superintendency of 
Currency and Credit shall be em- 
powered to extend the periods for 
return of foreign capital, provided 
that the the 
change market so require, in order 


conditions of ex- 
to grant priority to payment for 
imports, to the remittance of earn- 
ings which normally represent a 
low remuneration of capital, to 
remittances of immigrants, and to 


those for subsistence. 


Frequency Control 
Art. 
the Exchange Department of the 


18: It is the province of 


Bank of Brazil to issue the regu- 


lations and instructions which 
may be necessary for the proper 
this decree-law, es- 


Arts. 6 


execution of 
pecially with respect to 
and 7, in order to avoid that trans- 
should, 


for 


authorized therein 


their 


fers 
fre- 
of 


capital at variance with the pro- 


through volume 


quency, result in a return 
visions thereof. 
Art. 19: shall 


become effective on the date of its 


This decree-law 


publication. 

Art. 
are revoked, 
laws Nos. 97170, 485, 1170, 1291, 
1394, of December 23, 1937; 
January 5, 1938; 1938; 
March 23, 1939; April 8, 1939, and 


June 29, 1939, respectively. 


20: Contrary provisions 


especially Decree- 
and 


June 9, 





NEW INVESTMENT BANK? 


A report from Brazil states 


that a group of Brazilian banks 
may get together to raise capital 
bank 


investments in industry and farm- 


for a new investment for 
ing, including electric power and 
mining. A suggestion to that effect 
was made some time ago by the 


World Bank. 
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DELIVERY. TRUCKS. ’ BUILDING MATE. 
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COTTON SISAL, CAROA, Carnaiba rae ‘ 
Hid ul = . A A ( ‘ 
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tda., Rua for delivery th future. | __ es ng MICA. 
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